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OLD LAW (pre-2008 change and 2009 extension) - $400,000 on New or Used Machine 
Section 179 Deduction       = $128,000 
PLUS 14% regular depreciation on remaining property basis ($272,000) = $  38,080 
 

TOTAL First-year Deduction (In 2007 and again in 2010)   = $166,080 
 
2009 LAW - $400,000 New Machine 
Section 179 Deduction       = $250,000 
PLUS 50% Bonus Depreciation on remaining basis    = $  75,000 
   AND 14% on remaining 1st year basis of property    = $  10,500 
 

TOTAL 2009 Deduction on $400,000 new Machine   = $335,500—a recovery of 84% 
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OLD LAW (pre-2008 change and 2009 extension) - $100,000 on New Machine 
 

1st year Total Depreciation = 14% (In 2007 and again in 2010)     = $14,000 
    
2009 LAW—$100,000 New Machine 
1st year Bonus Depreciation:  50% of $100,000    = $50,000    
PLUS 14% regular depreciation on remaining property basis  ($50,000)  = $  7,000    

TOTAL 2009 Deduction on $100,000 machine    = $ 57,000—a recovery of 57% 
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